
FINANCIAL STATEMENTS AND REPORTS OF
INDEPENDENT SCHOOL DISTRICT ACCOUNTS

RIPLEY SCHOOL DISTRICT, NO.I-3
PAYNE COUNTY, OKLAHOMA

JUNE 30,2013



RIPLEY SCHOOL DISTRICT, NO.I-3
PAYNE COUNTY, OKLAHOMA

JUNE 30,2013

TABLEOFCONTENTS PAGE

Independent Auditor's Report I

Combined Financial Statements

Combined Statement of Assets, Liabilities and Fund Equity-Regulatory
Basis-All Fund Tlpes and Account Groups 5

Combined Statement of Revenues Collected. Expenditures, and

Changes in Fund Balances-Regulatory Basis-All Govemmental
Fund Tlpes 6

Combrned Statement of Revenues Coilected, Expenditures, and

Changes rn Fund Balances-Budget and Actual Regulatory Basis-
Budgeted Govemmental Fund TlPes 1

Notes to the Combined Financial Statements-Regulatorv Basis 8

Other Supplementary Inlbrmation

Combining Financial Statements

Combrning Statement ol Assels, Liabilities and Fund Balances-Regulatory
Basrs-All Specral Revenue (Building and Child Nutritron) Funds 23

Ciombrning Statement of Revenues Collected, Expenditures, and

Changes in Fund Balances Regulatory Basis-Special Revenue
(Building and Child Nutrition)Funds 24

Combrnrng Statement of Revenues Collected, Expenditures, and

Changes in Fund Balances-Budget and Actual-Regulatory Basis-
Special Revenue (Building and Child Nutrition) Funds 25

Statement of Assets. Lrabtlrtres and F und Equrty-Regulatory Basis-
Fiduciary Funds 26

Statement of Changes in Assets and Liabilities-Regulatory Basis-
Fiduciary Funds 21



RIPLEY SCHOOL DISTRICT, NO.I-3
PAYNE COUNTY, OKLAHOMA

JUNE 30.2013

TABLE OF CONTENTS

Supporting Schedules and Reports Required trv Government Auditing Standards

Report on Intemal Control Over Financial Reporling and on Compliance and

Other Matters Based on an Audit of Combrned Financial Statements

Performed in Accordance with Government Auditing Standards.

SuDtrortinq Schedules and Reports Required by OIIB Circular A-133

Reporl on Compliance with Each Major Program and on

Intemal Control over Compiiance required by OMB Crrcular A-133

Schedule of Expenditures of Federal Awards

Schedule of Findings and Questioned Cost

Supportinc. Schedules Required bv the Oklahoma State Department of Education

Schedule of Expenditures of Federal Awards

Sehedule olCun-ent Year and Prior Year ALrdit Flndings

Schedule of Accountant's Professional Liability Insurance Affidavit

Schedule of Statutory, Fidelity, and Honesty Bonds

2B

PAGE

JJ

34

35

36

31

JZ



Member of the American Institute

of Certifed Public Accountants

Member of the Oklahoma Societ!

of Certifed Public Accountants

Steven F'. Cundiff
Certified Public Accountant, Inc.

205 'West Seventh, Suite 201-A, P.O. Box 187
Stillwater, Okiahoma 7 407 6

(405) 372-4822 FAX (405) 372-4828

Independent Auditor's Rerrort

The Honorable Board of Edr,rcatiort

Ripley Independent Scl-rool Drstrict No. l-3
Ripley, Payre County, Oklahon-ra

We have ar.rdited the accompanying combined fund type and accourt group financiai statements-

regr-rlatory basrs oltire Ripley School Distnct l'{o. I-3, Payne County, Oklahorra, as listed ir-r the table of
contents, as combined financial statements, as of and lbr the year ended Jr"rne 30, 2013.

Management's Responsibility for the Financial Statements

Ivlanagement ls rcsponsible for the preparation and fair presentation of these financial statements in

accorrlance u,1th the financial reporting regulations prescribed or permitted by the Oklahoma State

Dcpa-,1nrntt oll-iducation as described ir-r Note 1, to meet the requirements of the Oklahoma State Department

of Oklahoma. N{anagement is also responsrble for the design, irnplementation, and maintenance of internal

control relevant to the preparation and fair presentation of financial statemerils that are fi-ee from matenal

lr-iisstatcr.r-igrrt. vt'liether due to fiaud or etror.

Auditor's ILesponsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted

our auclit in accordance with auditing standards generally accepted tn the United States of America and

Coverrrttertt AtLcLitirtg Stcrndarcls, rssued by the Cornptroller General of the United States. Those standards

require that we plan and perform the audit to obtain reasonable assllrance abor-rt whether the financial

5tatenrcnts at'e fi-ee of lnate|ial mlsstatelnenL.

An audit involves perfonning procedures to obtarn audrt evidence about the amounts and disclosures in the

fipancial staternents. The procedr-rres selected depend on the auciitor's 3udgment, including the assessment ol
the risks ol p-rater ial misstatement of the financial statements, wliether due to fraud or error. In makrng those

risk assessments, the auditor considers internal control t:elevant to the entity's preparation and fair

presentation of the financial statements in order to design audit procedures that are appropriate rn the

circunrstances. but not for the putpose of expressing an opiniort on the effectiveness of the entity's intemai

control. Accor:drngly. we express no such opinion. An a.udrt aiso includes.evaluating the appropriateness of
accoLlntlng pchc:os used and the reasonableness of signtltcant accountirrg estimates made bymanagement, as

well as evaluatrng the overall presentation of the financtal statements.

Vv e believe that the audit evidence we have obtaineci is sufficrent and appropriate to provide a basis for our

adverse and quaiified audit opinti;ns.
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Basis lor Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note 1 to the financial statements, to meet the financial reporling tequirements of the

Oklahoma State Deparlnent of Education, the financial statements are prepared by Ripley School Distnct No.

I-3, Pay"re Cor.u-rty, Oklahoma on the basrs of tl-re financial reportrng regulations prescnbed or per'mtted by the

Oklahoma State Deparlment of Education, which is a basis of accounting other than accounting principles

genelally accepted in tlre Unjted States of Arnerica.

The effects on the financial stateirrents of the variances between the regulatory basis of accounting described

rn Note 1 and accounttng principles generally accepted in the United State of America, although not

reasonably determinable, are presumed to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the Basis for Adverse Opinion on

U.S. Cenerally Accepted Accounting Princrples paragaphs, the financial statements refened to above do

not present fairly, in accordance with acconrrting principles generally accepted in the United States of
Arnerica, the financial posrtion of Ripley School Distnct No. I-3, Palate County, Oklahoma as of June 30,

20 1 3, or the revenues, expenses, and changes in net position and, where applicable, cash flows thereof for

the year then ended.

Opinion on Regulatory Basis of Accounting

The llnancial starer-nents refened to above do not include the generai fixed asset account grotlp, which rs a

cleparlure fi-orn the regulatory basrs of accounting prescribed or permrtted by the Oklahoma State Department

ol E,ducatiop noted above. The arnount tl-rat shor.rld be recorded in the general fixed asset account group is not

krown.

However, in our opinron, except for the effects of the omission of the general fixed asset account group, the

corrbined financial statements referred to in the first paragraph present fairly, in all material respects, the

assets, liabilities and fund balances arising from regulatory basis transactions ofeach fund type and account

gror.rp of Ripley School DistrictNo. I-3, Palme County, Oklahoma, as of June 30,2013, andtherevenues

collected and expendrtures paid and encumbered, ofeach fund type, for the year then ended, on the regulatory

basis ol accountrng described rn Note 1.

Other Matters

Other iuFormation

Our audit was conducted for the purpose of forming opinions on the fund type and account group financial

statements within the combined financial statements. The combining fund statements and schedules and other

schedules as listed in the table of contents, under other supplementary information, are presented for purposes

of additionai anaiysis and are not a required part of the combined financial statements of the District. A1so,

the accompanying schedule of expenditures of federal awards is presented for purposes of additional anaiysis

as required by United States Office of Management and Budget Circular A-133, Audits of States, Local

Covernments, and Non-Profit Organizalions, and is also not a required part of the combined financial

statetnents. This other supplementary infonnation and the schedule of expenditures of federal awards are the

responsibility of management and were derived from and relate directly to the underlyng accounting records

used to prepare the combined financial statements. The other supplementary information and the schedule of

2-



expenditlrres of federal awards have been subjected to the auditing procedures applied in the audit of the fund

type and account group hnancial statements within the combined financial statements and certain additional

procedures, including comparing and reconciling such rnformation directly to the underlyrng accounting and

other records used to plepare the financial statement or to the financial statements themselves, and other

atldrriolal procedures in accordance with ar-rditing standards generally accepted in the United States of
America. In our opinion, the other supplementary information and the schedule of expenditures of federal

awards are fairly stated in all material respects in relation to the combined financial statements taken as a

whole on the regulatory basis of accounting described in Note 1'

Other Reporting Required by Government Auditing Standards

In accordance with Governtnent Auditing Standards , we have also issued our report dated Septemb er 3 ,2073
on our consideration of Ripley School District No. I-3, Pape County, Oklahoma's intemal control over

trlancial reporting and on our tests of its comphance with certain provisions of laws, regulations, conttacts,

gtant agreements, and other matters. The pulpose of that reporl is to describe the scope of our testing of
inten-ral control over financial reporltng and comphance and the results of that testing, and not to provide an

opinion on the intemal control over financjal reporting or on compliance. That report is an integrai part of an

audit perfonned in accordance with Governntent Auditing Standards and should be considered in assessing

the resr"rlts of our audit.

Septernber 3,2013

Steven F. Cundif,f, CPA,Inc
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RTPLEY SCHOOL DISTRICT I-3
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2013

l. Sunrnrarv ot' Significant Accounting Policies

The flnancial statements of the Ripley School Distnct Nr.rmber I-3 (the "District") have been prepaled in conformrly

with the accounting and financial r eporling regulations prescribed or pemitted by the Oklahoma State Department

of Edr,rcatron, which ts an other comprehensive basis of accounting other than generally accepted accounting

prilciples. Accordingly, the accompanylng financral statements are not intended to present financial position and

results of operations in conformity with accounting principles generally accepted in the United States of America.

The following is a sun-unary of the more significant accountrng policies:

A. Reportins Entit-y

The District is a corporate bocly lor public purposes created under Trtle 70 of the Oklahoma Statutes and

accordilgly is a separate entity for operating and financial reporting puryoses. The District is part of the pubhc

school system of Oklahoma under the general direction and control of the State Board of Education and is

financrally dependent on State of Oklahoma support. The general operating authority for the public school systert

is the Oklahoma School Code contained in Title 70, Oklahoma Statutes.

The goveming body of the District is the Board of Edr-rcation (Board), composed of five elected members. This

grollp constitutrng an on-goir-rg entity, is the leve1 of govemment which has governance responsibilities over all

activltles related to public elementary and secondary school education within the jurisdiction of the Local

lndepeldent School District. The Board receives funding from 1ocal, state and federal government sources and

must comply with the requirements of these funding soLlrce entities.

T6e appointed superintendent is the executive officer of the Distnct. The Board rs not included in any other

govemnrental "repofiing entity" as defined in Sectron 2100, Codtfication of Governmental Accounting and

Financral Reporlinq Standards. since Board members are elected by the public and have decisron making authonty,

the power to designate management, the responsibility to significantly influence operations and primary

accountability for fiscal matters.

In evalr-rating how to define the district, for hnancial reporting plirposes, management has considered all potential

component units. The decision to include a potential component unit in the reporting entity was made by applyng

the criteria established by the Governmental Accounting Standards Board (GASB). The basic--but not the only--

criterion for including a potential component unit withln the reporting entrty is the governing body's ability to

erercrse over.sight responsibility. The most srglificant manifestation of this ability ts financial interdependency.

Other q-rapilestations of the ability to exercise oversight responsibihty tncluded, but are not ltmited to, the selection

of govemrng authority, the designation of management, the ability to signrficantly influence operation, and

accoultabilrty for fisca1 matters. A second criterion used in evaluating potential component units is the scope of
public service. Application of this criterion involves considering whether the activity benefits the Distnct and/or its

citizens, or whether the activity is conducted within the geographic boundanes of the District and is generally

available to its patrons. A third criterion used to evaluate potential component units for inclusion or exclusion from

the reporling entity is the existence of special hnancing relationships, regardless of whether the District is able to

exercise oversight responsibilrties. Based upon the application of these criteria, there are no potenttal component

units incjuded in the District's reporlrng entity.
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RTPLEY SCHOOL DISTRTCT I-3
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30,2013

Sumrnarv of Signilicant Accounting Policies (continued)

B. Measurement Foclts

The District uses funds and account goups to repofi on its financial position and the results of its operations. Fund

accounting is designed to demonstrate 1ega1 compliance and to aid financiai management by segregating

transactions related to certain district functions or actrvities.

A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on the other hand,

is a financial reporttng device designed to provide accountabrlity for cefiain assets and liabilities that are not

recorded in the fr-rnds becar"rse they do not directly affect net expendable available financial resoLlrces.

Funds are classified itrto three categories: govemmental, proprietaly and fidr-rciary. Each category, in tum, is
divrded into separate "fLtttd types."

Goven-rn'rental Fund Types

Governmental fr,rnds are used to account for all or most of a govemment's general activities, inch-rding the collection

ancl disbulsement of earnarked monies (special revenue funds), the acquisition or construction of general fixed

assets (capital projects funds), and the servicing ofgeneral iong-term debt (debt service funds).

Genelal Fund - The General Fund is used to account for all financial transactions except those requtred to be

accounted for in another fund. Major revenue sources include state and local properly taxes and state funding

under the Foundation and Incentive Aid Program. Expenditures include all costs associated with the daily

operatior-rs of the schools except for progran-rs funded for building repairs and maintenance, school constntction and

debt service on bonds and other long-term debt. The General Fund includes federal and state restricted monies that

must be expended for specific programs.

Special Revenue Fr-urds - The Special Revenue Fr,rnds consist of the Br.rilding Fr"rnd and the Child Nutrition Fund.

Buildine Fund - The Building Fund consists of monies derived from property taxes levied for the purpose of
erecting, remodeiing, or repairing buildings and for purchasing furniture and equipment.

Child Nutrition Fund - The Child Nutrition Fund is used to account for monies derived from federal and

stzite reintbulseurent and local lood service collections and is expended on food, supplies, and salaries to

operate the breakfast and lunch programs.

Debt Service Fund - The debt service fund is the District's Sinking Fund and is used to account for the

accumuiation ol financial resource s for the payment of general long-term debt principal, interest and related costs.

The primary revenue sources are local property taxes levied specifically for debt service and interest eamings from

temporary investments.

Capiral Projects Fund - The capital projects fund ts the District's Bond Fund and rs used to account for the

proceeds ofbond sales to be used exclusively for acquiring school sites, constructing and equipping new school

lecilirius. rur'tr)\ aling cristing lacrlities. arrd acquiring transllortation equipment.

-10-



RTPLEY SCHOOL DISTRICT I-3
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2013

Summrry of Signil'icant Accounting Policies (continued)

Proprietary Fr-rnd T)rPes

Proprietary funds ale used to account for actrvities simrlar to those for:nd in the private sectol', wliere the

detepination of net income is necessary or useful to sound financial administration. Goods or services ilom such

activities cal be provided either to or"rtside parties (enterprise funds) or to other departments or agencies prrmarily

within the Drstnct (inten-ral service funds). The District does not have any proprietary fr.rnds.

Fiducrary Fund Types

FidLrciary lunds are used to accollnt lor assets held on behalf of outside pafiies, including other govemments, or on

behalt'ol othel tr"rnds wtthrn the District. When these assets are held r"rnder the terms of a formal trust agreement,

either a nonexpendable trust fund or an expendable trust fund is used. The tenns "nonexpendable" and

"expendable " ref-er to whether ol not the Distnct is under an obhgation to maintain the trust principal. Agency

funds generally are used to account for assets tl-rat the District holds on behalf of others as their agent and do not

involve measurernent of results of operations.

Agency Fund - The Agency fi-rnd is t1-re School Activities Fund, which is used to account for monies collected

priricipally thror:gh fr"rnd-raising efforls of the students and District-sponsored groups. The administration is

responsible, under the authority of the Board, for collecting, disbursing and accounting for these activity fr-rnds.

Accor-urt Groups

Accounr gloups are not liu-rds and consist of a seli--balancrng set of accounts used only to establish accounting

control over long-term debt and general fixed assets not accounted for in proprietary funds.

General Long-Term Debt Account Group - This account group was established to account for all long{erm debt of
the Distlict, which is offset by the amount available in the debt service fund and the amount to be provided in
future years to complete retirement of the debt pnncipal. It is also used to account for liabilities for compensated

absences and early retirement incentives, which are to be paid from funds provided in future years.

General Fixed Asset Account Gror-rp - This account gtoup is used to account for property, plant and equipment of
the Sc|ool D istrict. The District does not maintain a record of its ge neral fixed assets, and accordingly, a statement

ol geleral fixed assets, requrred by generally accepted accounting princtples, is not included in the financial

statements. Land, br-rildings, nonstructural improvements, and all other physical assets in all funds are considered

expenditures in the year of acquisition and are not recorded as assets lor financial statement putposes.

Memorandum Only - Total Column

The total colurrr on the financial statements is captioned "memorandum only" to indicate that it is presented only

tolacilrtatefinancial analysrs. Datainthrscolumndoesnotpresentfinanciaiposittonorresultsofoperationsin
conformity with generally accepted accounting pnnciples, Neither is such data comparable to a consolidation.

Interfund eliminations have not been made in the aggregation of this data.
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RIPLEY SCHOOL DISTRICT I-3
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2013

Summarv of Signilicant Accountinq Policies (continued)

C. Basis of Accounting and Presentation

T6e District prepares its financial statements in a ptesentation fomat that is prescribed by the Oklahoma State

Department of Education. This fonnat ts essentially the genelally accepted form of presentation used by state and

locai govemments prior to the effective date of GASB Statement No. 34, Basic Finatrcial Statentents-

Managentent's Discussion ancl Analysis-for State and Local Governments. This fonnat significantly differs from

that reqr-rired by GASB 34.

The basic financial statements are essentially prepared on a basis of cash receipts and disbursements modrfied as

required by the regulations of the Oklahoma State Department of Education (OSDE) as follows:

. Encumbrances represented by purchase orders, contracts, and other commitments for the expenditure of
[ron]es and are recorded as expendttures when approved.

. Investments and inventories are recorded as aSSets when purchased.

o Inventories of school supphes are recorded as expendttures and not as assets.

. Wan-ants payable are recorded as liabilities when issued'

. Long-tenn debt is recorded when incurred.

. Acclued compensated absences are recorded as an expenditure liability when the obligation is paid.

r A General Fixed Asset Account Group is required or expected by the Department of Education and is

presented in such an account group but is not depreciated'

This regulatory basis of accounting differs from accounting principles generally accepted in the United States of

America, which requile revenues to be recognized when they become available and measutable, or when they are

earped, apd expendrtlrres or expenses to be recognized when the related liabilities are incurred for govemmental

f*nd types; and, when revenues are eamed and liabilities are incurred for proprtetary fund tlpes and trust funds.

Basis of accounting refers to when revenues and expenditures are recogntzed in the accounts and reported in the

fipancial statements. Basis of accounting relates to the timing of measurernents made, regardless of the

n-reasurelnent focus aPPlied.

Ali governmental tlpe funds are accounted for using the Regulatory (Statutory) basis of accounting. Revenues are

recognized when they are received rather than eamed. Under the Statutory basis of accounting, expenditures are

ge'eially recognized r,vhen encumbered/reserved rather than at the time the related fund liability is rncuned.

Fi,lr,.,u,ytypefupdsareaccountedlorusrngthecashbasisofaccounting. Thesepracticesdifferfromgenerally

accepted accounting PrlnciPles.

D. Budgets and Budgetarv Accountins-Estimate of Needs

The District is required by state 1aw to prepare an annual budget. A preliminary budget must be submitted to the

Board of Education by December 3 1 for the fiscal year beginning the following July 1. If the preliminary budget

requires an addrtional lery, the District must hold an election on the first Tuesday in February to approve the levy'

If the prelipinary budget does not require an additional lery, it becomes the 1egal budget. If
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RTPLEY SCHOOL DISTRICT I.3
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2013

S u mmary ol' Signilicant Accounting Policies (continued)

Budeets and BLrdgetary Accolrnting (continlred)

au election is held and the taxes ale approved. then the preiiminary budget becomes the legal br,rdget. If
voters reJect the additior-ral taxes, the Distlict must adopt a budget within the approved tax rate. A budget is legally
adopted by the Board of Education for the General Fund, Special Revenue Funds (Building Fund and Child
Nutrition Fund) and the Debt Service Fund, that includes revenues and expenditures.

The 2012-2013 Estimate of Needs was approved by the Board and subsequently filed with the County Clerk. The
Estrmate of Needs was approved by the excise board and the requested levies were made . The District did two
supplemental appropnations for the General Fund totaling $97,630.00

E,. Encumbrances

Encr-rurbrances represent cotrulitrnents related to Lu'Iperfonned contracts for goods or ser-vices. Encumbrance
accounting--under which purchase orders and other commitments of resources are recorded as expenditures of the
applicable fund--is utilized in al1 govemmental funds of the District. Appropriations not used or encumbered wrll
lapse at the end of the year.

F. Assets. Liabilrties and Fund Eqr-ritlz

(.ash and Cash Equrvalents - District considers all cash on hand, demand deposits and highly liquid investments,
with an onginal maturity of three months or less when purchased, to be cash and cash equivalents.

Inrrestments - Investments consist of bank certificates of deposit with maturities greater than three months when
purchased. All investments are recorded at cost, whrch approximates market value.

Property Tax Revenues - The Distnct is authorized by state law to 1er.y property taxes which consist of ad valorem
taxes on real and personal property within the District. The County Assessor, upon receipt of the certification of
tax levies from the County Excise Board, extends the tax levies on the roli for submission to the County Treasurer
prior to October 1. The Cor"rr-ity Treasurer must commence tax collection wrthin fifteen days of receipt of the tax
rol1s. The first half of taxes is dr"re prior to January 1, The second half is due prior to April 1.

If the first payrnent is not made timely, the entire tax becomes due and payable on January 2. Second half taxes
become dehnquent on April 1 of the year following the year of assessment. If not paid by the following October 1,

ti-re property is offered for sale for the amount of taxes due. The owner has two years to redeem the property by
paying the taxes and penalty owed. If at the end of two years the owner has not done so, the purchaser is issued a

deed to the property.

Inventories - Purchases for inventory items are considered expenditures at the time the items were encumbered.

Frxed Assets and Property. Plant and Equipment - The General Fixed Asset Account Group is not presented. The
amount that should be recorded in the General Fixed Asset Account Group is not known.
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RIPLBY SCHOOL DISTRICT I-3
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30,2013

Surnmary of Significant Accounting Policies (continued)

Assets. Liabilities and Fund Eqr.rity (continued)

Compensated Absences - Vested or accumulated vacation ieave that rs expected to be liquidated with expendable

available filalcial resoLllces has not been repofled as an expenditure or a fund liability of the govemmental fund

that will pay it since the combined financial statements have been prepared on the regulatory basis of accounting.

Vested accumulated rights to receive sick pay benefits have not been reporled in the general long-term debt account

group since the corrbined financial statements have been prepared on the regulatory basis of accounting. These

practices differ from generally accepted accounting principles.

Irr accordance with the provisions of professronal standards on accounting for compensated absences, no liabtliry is

recorded lbr nonvesttng accurnulating rights to receive sick pay benefits. Vested accumulated rights to receive sicl<

pay benefits have been reporled in the general long-term debt account group since none ofthe vested sick leave is

expected to be liqr.ridated with expendable available financral resolllces.

L,onq-tenn Debt - Long-tenn debt is recognized as a liabrhty of a govemmental fund when due, or when resources

irave been accumulated rr-r the debt service fund for paynent early in the following year. For other long-term

obligations, only that portion expected to be financed from expendable available financial resollrces is reporled as a

flnd liability of a govemmental fund. The remaining portion of such obligations is reported in the General Long-

tem Debt Account Group.

-FLurd Baiance - Fund balance represents the fr-rnds not encumbeled by purchase order, legal contracts, and

or-rtstarrdin g warrants.

G. Revenr:e. Expenses and Expenditures

State Revenues - Revenue s from state sources for current operations are pnmanly govemed by the state aid fonnula

under the provisions of Article XVIU, Title 70, Oklahoma Statutes. The State Board of Education administers the

allocation of state aid funds to schooi districts based on information accumulated from the districts.

After review and verification of reporls and sr.rpporling documentation, the State Department of Education may

acljr,rst subseqr:ent fiscal period allocattons of money for prior year elrors disclosed by review. Nonnal1y, such

adjustments are treated as reductions or additrons of revenue of the year when the adjustment is made.

The Drstrict receives revenlle from the State to administer certain categoncal educational programs. State Board of
Education rules require that revenue eamarked for these programs be expended only for the program for which the

money is provided and require that the money not expended as of the close of the fiscal year be camed forward into

the following year to be expended for the same categorical programs. The State Department of Educationrequires

that categorical educational program revenues be accounted for in the General Fr-rnd.

Interfund Transactions - Quasi-external transactions are accounted for as revenues, expenditures or expenses.

Transactions that constitute reimbursements to a fund or expenditures/expenses initially made from it that are

propcrly applrcable to anorher lund, are recorded as expenditures/expenses rn the fund that is reimbursed.
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RTPLEY SCHOOL DISTRTCT I.3
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30,2013

Summary of Significant Accounting Policies (continued)

Revenue, Lixpenses and Expenditures (conttnued)

A11 other interfund transactions, except quasi-extemal transactions and reimbursements, are reporled as transfers.

Nonrecurilg or nonroutine pennanent transfers of eqr.rity are reported as residuai equity tlansfers. A11 other'

ipterfgndtransfersarerepofiedasoperatingtransfers. Therewerenooperatingtransfetsorresidualeqr,rifyIansfels

dudng fiscal year 2013.

LJse of Estirnates - The preparation of finar-rcial statements in confomrty with generally accepted accounting

pr-tncrples requires firanagement to make estimates and assumptions that affect the reported amounts of assets and

liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reporled

arnonnts of revelues and expenses dunng the reporting period. Accordingly, actual results could differ from those

estimates.

2. Cash and Investments

The Distlct's investrnent poltcies are governed by state statute, Permissible investments include direct obligations

of the United States Govemment and Agencies; cerlificates of deposit of savings and loan associations, and bank

and trust companies; and savings accounts or savings certificates of savings and loan associations, and trust

colrpanies. Collateral is reqr-rired for demand deposits and cerlificates of deposit for all amounts not covered by

federal deposit insurance. In accordance with state statutes and the District's investment policy, the District invests

in bank certificates of dePosit.

Deposits and Investments * The District's cash deposits and investments at June 30, 2013, were completely jnsr-rred or

coljateraiized by federal deposit insurance, direct obirgations of the U.S. Govemtrlent, or securities heldbythe Dishict

or by its agent in the District's name. The District's cash deposits and investments at June 30, 2013 are classified in

the fol lowing categories:
Uninsured bv FDIC

Coilateralized
by Securities Uncollateralized

$ 1,143,338.17 $ 0.00

0.00 0.00

$l-r4r-x8-u s,-__0!0

3. Interfund Receivables and Pavables

There were no interfund receivabies or payables at June 30,2013.

Total
Deposits

Cash and cash equivalents $ 1,863,367.45

Lrvestments 0.00

Total $ $63361As

Insured
by FDIC

$ 720,029.28
0.00

s 120.029.28
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RIPLEY SCHOOL DISTRICT I-3
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THB YEAR ENDED JUNE 30,2013

4. General Long-term Debt

State statutes prohibit the District fiom becoming indebted in an amount exceeding the revenue to be received for
any fiscal year without approval by the District's voters. Bond issues have been approved by the voters and issued
by the District for various capital improvements. These bonds are required to be fully paid serially within 25 years
from the date of issue. General long-term debt of the District consists of bonds payable, obligations for
compensated absences, and capital leases. Debt service requirements for bonds are payable solely from f,nd
balance and fufure revenues of tlie debt service fund.

The following is a summary of the long-term debt transactions of the District for the year ended June 30, 20i3:

Bonds
Payable

Balance, July 1,2012 $ 1,265,000.00
Additions 350,000.00
Retirements (295.000.00)
Balance, June 30, 2013 $_l-320J00J0

A brief description of the outstanding general obligation

Independent School District I-103 Building Bonds,
dated May 1,2009, original issue $240,000.00,
interest rales of 2.1o/o to 2.4o/o, due in four
payments of 60,000.00 with a final payment
due May 1,2015.

Independent School District I-103 Building Bonds,
dated June l,2010, original issue $475,000.00,
interest rates of L65%o to 2.5Yo, due in four payments
of$120,000.00 and one payment of$1 15,000.00
with a final payment due June I , 201 5

Independent School District l-103 Building Bonds,
dated May 1,2011, original issue $90,000.00,
interest rates of 1 .70o/o to 3 .25%o, due in three payments
of $30,000.00 with a final payment due May 1 , 2015.

Independent School District I-103 Building Bonds,
dated May 1,2012, original issue $550,000.00,
interest rate of 1 .)oh, due in one payment of
$130,000.00 and three payments of $140,000.00
with a final payment due May 1,2017

Independent School District I-103 Building Bonds,
dated May 1,2013, original issue $350,000.00,
interest rates of 1.5%o to 1.0%, due in four
payments of $85,000.00 with a final payment
of $95,000.00 due May I ,2017 .

Total

Compensated Capital Lease
Absences Obligation Total

$ 0.00 $ 3ll ,664.93 $ 1,582,664.93
0.00 0.00 3 50,000.00
0.00 (41.128.s3) (336.i28.s3)

$______!J0 L,u6fi6Ag $_1J96J36J0

bond issues at June 30,2013 is set forth below:

Amount
Outstanding

l 20,000.00

240,000.00

60.000.00

550,000.00

350.000.00

$l-320.000i0
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RIPLEY SCHOOL DISTRICT I-3
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30,2013

General Long-term Debt (continued)

The annual debt service requirements for retirements of bond principal and payment of interest are as follows:

Year ending
June 30
2014
2015
2016
2017
201 8

Total

Principal
340,000.00
43 5,000.00
225,000.00
225,000.00

8s.000.00
sl=310J00'00

Interest Total
18,305.00 359,305.00
1 2,83 5 .00 441 ,83 5 .00
5,450,00 230,450.00
3,200.00 229,20A.00
9s0.00 85.950.00

$__40r40i0 L1-310210'00

Interest expense on general long-term debt incurred during the current year totaled $21,067.50

The District has entered into three lease agreements as lessee for financing tlie acquisition of vehicles, land, and a
building. The lease agreements qualif,' as capital leases for accounting purposes since title transfers at the end of
the lease terms and they have been recorded at the present value of the ftifllre minimum lease payrnents. The leases

contain the clause which gives the District the ability to terminate the lease agreement at the end of each fiscal year.

As disclosed in Note 1 to the financial statements, the District does not record fixed assets in the financial
statements. Consistent with this, the District has not recorded the leased equipment as assets in the General Fixed
Assets Account Group. The District has recorded the liability for future lease payments in the General Long-Term
Debt Account Group.

Lease One Lease Two
Payre County Bank Payne County Bank
1.76 acres, Smart Boards 2010 Dodge Van

& Fence

Lessor:

Equipment:

Date of lease:

Terms of lease:
Total cost:

Palment:
Interest rate

Nov. 1, 2011

10 years

$ i 87,572.00

March 3,2011
5 years

$3 8,740.53

Lease Three
Payne County Bank
2.644 acres

December 11,2010
7 years

$ 195,306.50
$2,261.68 per month
5.0o/o

27,140.\6
27,140.16
21 ,140.16
27,140.16
27,140.16

4,522.1t
0.00
0.00
0.00

s 140,223.51
(. 16.883.46)

$,123310J5

$1,563.10 per month 5619.66 per month
4.5% 5.0%

Annual commitment: 2013-14 18,151 .20

2014-15 18,757.20
2015-16 18,757.20
2016-17 t8,75'7.20
2017-18 18,751.20
2018-19 t8,751.20
2419-20 18,757.20
2420-21 18,757.20
2021-22 9.378.6A

Total Mirimum lease pa)rynents: $ 159,436.20
Interest amount: ( 27 ,153.03)
Present value: $_1322$fi

8,155.92
8,155.92
6,116.8s

0.00
0.00
0.00
0.00
0.00
0.00

$ 22,428.69
( 1.515.51)
s 20.913.18

-17-



6.

RIPLEY SCHOOL DISTRICT I-3
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30,2013

General Long-term Debt (continued)

Total Annual commitment of all lease obligations:

2013-14 54,053.28
2014-t5 54,053.28
2015-t6 52,014.21
2016-17 45,897.36
2011 -t8 45,891 .36
2018-19 23,219.91
2019-20 18,7 57 .20
2020-21 18,75720
2021-22 9.378.60

Total Minimum lease payments: $ 322.088.40
Interest amount: (45.552.00)
Present value: S_276]_164A

Other Post Employment Benefits

The District does not offer any early retirement incentive plans.

Emplovee Retirement System

The District participates in the state-administered Oklahoma Teachers'Retirement System (the "System"), which is
a cost-sharing, multiple-employer public employee retirement system (PERS). Underthe system, contributions are
made by the District, the State of Oklahoma, and the participating employees.

Participation is required for all teachers and other certified employees and is optional for all other regular
employees of public educational institutions who work at least 20 hours per week. A parlicipant's date of
membership is the date the first contribution is made to the System. The System is administered by a Board of
Trustees which acts as a fiduciary for investing the funds and governing the administration of the System. The
District has no responsibility or authority for tl-re operation and administration of the System nor has it any liability,
except for the current contribution requirements.

A participant with five years of creditable service may retire with a normal retirement allowance at the age of sixty-
two or with reduced benefits as early as age fifly-five. The rlormal retirement allowance paid monthly for life and
then to beneficiaries, ifcertain options are exercised, equals two percent or the average ofthe highest earning years
on contributory service multiplied by the number of years credited service. A participant leaving employment
before attaining retirement age, but completing ten years of service, may elect to vest his accumulated contributions
and defer receipt of a retirement annuity until a later date.

When a participant dies in active service and has completed ten years of credited service, the beneficiary is entitled
to a death benefit of $18,000.00 and the participant's contributions plus interest. If the beneficiary is a surviving
spouse, the surviving spouse may, in lieu of the death benefit, elect to receive, subject to the surviving spousal
options, the participant's retirement benefits accrued at the time of death.
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RIPLEY SCHOOL DISTRTCT I-3
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2013

Employee Retirement System (continued)

The contribution rates for the District, which are not actuarial determined, and its employees are established by

statute and applied to the employee's eamings, plus employer-paid fringe benefits. The District rs required by

srature to contlibute 9.0% of apphcable con-rpensation for the year ended June 30, 2012.The District is allowed by

the Oklahoma Teacher's Retirement System to make the required contributions on behalf of the participating

members. T1-re required contribution for parttcipating members is 7%.

New legrslation eflective JLrly 1, 2006, inclLrded the loilowrng changes to the System, as follows:

I . It established the EESIP whereby active membel's are eligible for the EESiP if they have service prior to
July 1, 1995, are active on or after Jr,rly 1, 2006, and are not employed by one of the comprehensive or

regional four-year universities. The EESIP ailows for two years of service prior to July 1, 1995 to be

computed at an enhanced or eliminated cap lor each year that the employee has worked beyond normal
retirement age at the time of retirement. The $40,000 cap applicable to service before July 1, 1995 is

increased to $60,000 for the year ended June 30, 200'7,to $80,000 for the year ended June 30, 2008, and

the cap is removed beginning July 1, 2008 for service that qualifies for the enhancerrent provided by
EESIP. The employee that elects the enhanced benefit must pay the accumulations, at 10ok interest, of
contributions that would have been required but for the cap then in place. Payment is required for those

years of service that are computed at an elevated or eliminated cap. For those members electing the

enhanced benefit, the paynent required is 50% of the accumulatedbalance ifthe retirement occurs during
tlre year ended .Iune 30,2001,75oh of the accumulated balance if retirement occurs duringthe year ended

June 30, 2008 and i00% of the accumulated balance for members who retire on or after July 1, 2008.

2. The employer contribution rate is 9.5o/o.

Tl-ie District's contributions to the System for the years ending:

Jr"ure 3 0, 20 I 3

JLrne 30, 2012
JLrne 30. 201 1

$ 282,218.03
q, )'7) 1n )1
$ 282.069.45

The pension benefit obligation is a standardrzed disclosure measure of the present value of pension benefits. This

pension valuation method reflects the present value of esttmated pension benefits that will be paid in future years as

a result of employee services performed to date and is adjusted for the effect of projected sa1ary increases. There

are no actuarial valuations performed on rndrvidual school drstricts. The Ol<lahoma Teacher Retirement System

rssues a publiciy available financial report that includes financial statements and required supplementary

rnformation for the System. The system issues an independent financial report, financial statements, and requtred

supplementary rnformation that may be obtarned by writrng to the Oklahoma Teachers' Retirement System, P.O.

Box 53624, Oklahoma City, OK 13152 or by calling 405-521-2387 .

Ten year historical trend information is presented in the Teacher's Retirement System of Okiahoma Annual Report

for the year ended June 30, 2012, This information is useful in assessing the pension plan's accumuiation of
sufficient assets to pay penslon benefits as they become due.
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RIPLEY SCHOOL DISTRICT I-3
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30,2013

Employee Retirement Svstem (continued)

Schedule of Fundine Proexess (dollars in milhons) (unaudited)

Unlunded

Actuarial Actuarial Valr-re of Actualial Accrued Actuarial AcclLred Frtnder AtrnLtal UAAL as % of
ValLrarion Date Assets(AVA)(a) Liabilitv (AALXb) Liabilitv(UAALXb-a) Ratio(a/b) Covered Payroll(c) Covered Pay'oll(b-a)/(c)

June 30, 2003
Jr"uie 30, 2004
June 30, 2005
Jr"rne 30, 2006
June 30, 2007
.lune 30, 2008
Jr-ure 30, 2009
.lLrne 30,2010
June 30, 201 1

Jr"rne 30, 2012

Lessor:
Equipment:
Date of lease:

Terms of lease:

Total cost:
Payment:

Annual commitmen" 
:li:^ii 

t 
33 333 33

2015-r6 Zq.OOO.OO

Totai lease palrnents: $ 87,000.00

Midwest Bus Sales Mrdwest Bus Sales Midwest Bus Sales

2 school buses 2 school buses 2 school buses

July 1,2013 July 1,2013 July 1,2013
3 years 3 years 3 years

$ 87,000.00 $ 84,000.00 $ 81,000.00

$ 29,000.00 per year $ 28,000.00 per year $ 27,000.00 per year

6,436.9 t,r,925.2
6,600.9 14,080.1
6,952.7 14,052.4
7 ,47 0 .4 15 ,143 .4

8,42r .9 16,024.4
9,256.8 18,346.9
9,439.0 18,950.9
9,566.1 19,980.6
9,960.6 17,560.8
10,190.5 18,558.0

5,488.3
I ,419,2
7 ,099.1
7,612.9
1,602.5
9,090.1

9,512,0
1 0,4 1 4.0

7,600.2
8,397.6

$ 28,000.00
28,000.00
28.000.00

$ 84,000.00

54.0% 3,045.7
413% 3,030.7
49.5% 3,r7 5.2

49.3% 3,354.9
s2.6% 3,598.9
50.5% 3,151.4
49.8% 3,807.9
47,9% 3,854.8
56.7% 3,173.3
54.8% 3,924.8

$ 27,000.00
27,000.00
27,000.00

$ 81,000.00

180.2%
244.8%
223.6%
228.1%
211.2%
242.3%
249.8%
210.2%
201.4%
2l4.jYo

Total
$ 84,000.00

84,000.00
84.000.00

$ 252,000.00

The enployer contributron rates are estabhshed by the Oklahoma Legislature and are less than the annual required

contribr-rtion, which is perforrned to determine the adequacy of such contribution rates.

1 Continsencies and Other Commitments

Apounts received or receivable from grantor agencies ale subject to ar.rdit and adjustment by grantor agencies. Any

disallou,ed claims. including al-t"roLnlts already collected, may constitute a liability of the applicable funds. The

amount, rf any, of exper-rditures which rnay be disallowed by t1-re grantor cannot be detenmned at thrs tine althougl-r

tire District expects such amounts, if any, to be immaterial.

The District has entered into three operatrng leases for six buses.

8. Risk Manasement

The District purchases commercial insurance pohcies covering propefiy casualty loss, public ltability, school board

member and admrnrstrator Iabriity, and workers compensation. The Dtstrict also purchases suretybonds for employees

in all positions required by state law to be bonded. Management believes such coverage is sufficient to preclude any

signtficant uninsured losses to the District.

20-
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RIPLEY SCHOOL DISTRTCT I-3
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30,2013

Risk Management (continued)

The District is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors and

omissions; injr,u'res to ernployees, or acts of God. The District putchases commercial insttrance to cover these risks,

includrng general and auto liability, property damage, and public officials liability. Settled ciaims resulting from these

risks have not exceeded tire commercial insr.rrance coverage in any of the past three fiscal years.

T1-re School also parlicipates in a nsk pool for Workers' Compensation coverage in which there is a transfer or pooling

of risks among the participants of tirat pool. In accordance with plofessional standards, the Schooi reports the reqr-iired

coltribution to the pool, net ol relunds, as insurance expense. The nsk pool rs the Oklahoma School Assurance gl ot-tp

(OSAG), an organization fonned for the pllrpose of providing workers' compensation coverage to participating schools

in the State of Oklahoma. In that capacity, OSAG rs lesponsible for providing loss control services and certain fiscal

activities, including obtaining contract arrangements for the underwriting, excess insurance agreements, claims

processing, and legal defense for any and all claims sr-rbmitted to them during the plan year. As a member of OSAG,

the District is required to pay fees set by OSAG accolding to an established payment schedule. A portion of the fees

paid by the District goes into a loss fund for the District. The fee for the loss fund is calculated by projecting losses

based on the schools losses for the last five years. OSAG provides coverage in excess ofthe Loss Fund so the Distnct's

lrabrlrty tbr clain-r loss is hmited to the balance of the loss fund. If the District does not use their loss fund in thlee

years, rt rs retumed to them with no interest.

The District rs also a member of the Oldahoma Public Schools Unemployment Compensation Program. In this

program, the District is required to make a deposit based on past experience for potential unemployrnent claims. The

fulds lor eaclr District are kept separate. The money contributed by each District does not eam interest and is fu11y

ilsured. If the Distnct has claims in excess of the amount of their account, they would be 1iab1e for the excess.

Accumulated Unpaid Vacation, Sicl< Leave Benelits. and Health Care Coverage

The District provides sick leave benefits to the certified staff in accordance with Title 70, Arlicle 6-104, of the

Oklahoma Statutes, which provides for an annual accrual of sick leave of ten days and personal business days

accrr.ral of thlee days. Ter-r days are allowed to accumulate up to a totai of sixty days per employee. None of the

benet'its are payable upon retirement or death.

Subsequent Events

Subsequent events have been evaluated through September 3,2073, which is the date the financial statements were

available to be issued.
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RIPLEY SCHOOL DISTRICT I-3
COMBINING STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES - REGULATORY BASIS

ALL SPECIAL REVENUE FUNDS
June 30,2013

chird
Building Nutrition
Fund Fund Total

ASSETS

Cash$63,636.30$62,850.32$126,486.62
lnvestments

Totalassets $ 63,636.30 $ 62,850.32 $ 126,486.62

LIABILITIES AND
FUND BALANCE

Liabilities:
Outstanding warrants

Encumbrances

Total liabilities

Fund balances: restricted

Total liabilities and
fund balances

$-$5,022.35$5,022.35

5,022.35 5,022.35

63,636.30 57 ,827 .97 121,464.27

$ 63,636.30 $ 62,850.32 $ 126,486.62

The notes to the financial statements are an integral part of this statement.
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RIPLEY SCHOOL DISTRICT I-3
COMBINING STATEMENT OF REVENUES COLLECTED, EXPENDITURES PAID,

AND CHANGES IN FUND BALANCES - REGULATORY BASIS
ALL SPECIAL REVENUE FUNDS

FOR THE YEAR ENDED JUNE 30, 2013

Building
Fund

chitd
Nutrition

Fund Total
Revenues Collected:

District sources
lntermediate sources
State sources
Federal sources

Total revenues collected

Expenditures paid:
lnstruction
Support services
Non-instruction services
Capitaloutlay
Other outlays

Total expenditures paid

Excess of revenues collected
over (under) expenditures
before adjustments to
prior year encumbrances

Adjustments to prior year
encumbrances

Other financing sources (uses)
Operating transfers in

Operating transfer out

Total other financing
sources (uses)

Excess (deficiency) of
revenues and other resources
over expenditures and other
USCS

Fund balances, restricted:

Fund balances, restricted:

83,355.07

13.41

$ 56,960.69

4,157.00
250,310.60

140,315.76

4,170.41
250,310.60

83,368.48 311,428.29 394,796.77

17,77g.41

63,762.00
319,501.66

100.00

17,779.41
319,501.66

63,762.00
100.00

81,541.41 319,601.66 401,143.07

1,827.07 (8,173.37) (6,346.30)

867.89 867.89

2,694.96

60,941.34

(8,173.37) (5,478.41)

66,001.34 126.942.68beginning of year

end of year 121,464.2763,636.30 57,827.97

The notes to the financial statements are an integral part of this statement.
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RIPLEY SCHOOL DISTRICT I-3
STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES. REGULATORY BASIS

FIDUCIARY FUNDS
June 30, 2013

Agency
Fund

Activity
Funds

ASSETS
Cash
lnvestments
Due from other funds

Totalassets

LIABILITIES AND FUND EQUITY

Liabilities:
Due to student, parent and booster

activities
Due to administrative activities

Total liabilities

Fund balance:
Restricted
Unassigned

Totalfund balance

Total liabilities and fund balances

95,360.09

95,360.09

81,251.51

14,108.58

95,360.09

95,360.09

The notes to the financial statements are an
26

integral part of this statement.



RIPLEY SCHOOL DISTRICT I-3

STATEMENT OF CHANGES IN ASSETS AND LIABILITIES - REGULATORY BASIS
FIDUCIARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2013

Agency Funds
Balance

July 1,2012

$ 70,607.75
208.98

Deletions June 30, 2013
Balance

Additions

ACTIVITIES
Student activities
Parent and teacher activities

Totalactivities

ADMINISTRATIVE
Administration
lnterest account
Community education
Clearing account
Petty cash fund
Elementary administration
Library
Child nutrition account
High school administration
High school library

Total administrative

TOTAL . ALL AGENCY FUNDS

ASSETS
Cash - all funds
lnvestments

Total assets

LTABILITIES

Due to activities
and administrative

Total liabilities

70,816.73 229,806.61

$ 229,806.61 $ 219,371.83 $ 81 ,042.53
208.98

219.371.83 81,251.51

8,372.72
268.23
331.39

1.00

1,033.76
3,027.56

232.24
402.59

12,658.33
108.43

2,922.00

125.00
6,738.89
6,026.96

55,755.95
235.11

2,230.00

12,441.55

2,328.40
1.00

125.00
7,294.13
6,155.21

55,755.95
333.75

1,926.59

8,589.50
376.66
924._99

478 52
2,899.31

133.60
706.00

13,669.49

$ 84,486.22

86,800.67 86,361.58 14,108.58

$ 316,607.28 $ 305,733.4'1

$ 84,486._22 $ 316,607.28 $ 305,733.41

$ 95,360.09:

$ 95,360.09

84,486.22 316,607.28 305,733.41 95,360.09

$ 84,486.22 $ 316,607.28

84,486.22 316,607.28 305,733.41

$ 305,733.41

95,360.09

$ 95,360.09

The notes to the financial statements are an
27

integral part of this statement



Member of the American Institute

of Certifed Public Accountants

Member of the Oklahoma Societ!

of Certified Public Accountants

Steven F. Cundiff
Certffied Public Accountant, Inc.

205 \West Seventh, Suite 201-A, P.O. Box 187
Stillwater, Oklahoma 7 407 6

(405) 372-4822 FAX (405) 372-4828

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON

AN AUDIT OF COMBINED FINANCIAL STATEMENTS PERFORMED
IN A C C ORD AN C E WITH GO ZER.^/MT'NT I UDIruTlG .97A NDI RD.S

Tl-re Honorable Board ol Education

Ripley School Distnct No. I-3
Ripley, Payie Cor-rnty, Oklahon,a

We have audited, in accordance with audrting standards generally accepted in the United States of An-rerica

arrd the standards appltcable to financial audrts contained in Government Auditing Startdarcls, issued by the

( trt11tt1.itllc; Cieneral ol the LJnitecl States, the accotrrpanyint t-l-,t-'O type and accollnt group financial

sratements-r'egulatory basrs of Ripley School Distnct No. I-3, Oklahoma as listed in the Table of Contents,

as of and for the ye ar ended June 3 0, 20 1 3 , and the related notes to the financral statements, and have issued

olrr reporl thereo.n datecl September 3, 20 13, which was adverse with respect to the presentation of the

fina1cial statements in conformity with accounting prrnciples generally accepted in the United States

because the presentation followed the regulatory basis of accounting for Oklahoma school districts and drd

pot contbrm to the presentation requirernents of the Governmental Accounting Standards Board. However,

oLlr repo11 was qr.ralified for the omission of general fixed asset account goups wtth respect to the

presentation of financial statements on the regr"Llatorybasis of accounting authorizedbythe Oklahoma State

Roard oi'Edr"rcation.

lnternal Control Over Financial Reporting

In planntng and perlorming our audit of the financial statetnents, we considered Ripley School Drstrict No.

I-3's intemai control over financial reportrng (internal control) to determine the audit procedures that are

approplate in the circumstances for the purpose of expressing or.rr opintons on the financial statements, but

1ot for the purpose olexpressing an opinion on the eflectiveness of Ripley School DistnctNo. I-3's intemal

contr ol. Accordingly, we do not express an opinion on the effectiveness of the Ripley School Distnct No. I-
J's irtterlal control.

A cle/iciency in internal control exists when the design or operalion of a control does not allow management

or employees, in the norrnal course of performtng therr asstp;ned functions, to prevent or detect and correct

nl5sti-rtcnrcnts olt a rrrrcly basis. A ntctLcriul rr,ecrkttess iS a deficienCy, ol'combtnation Of deficiencies, in

tnternal controi such that there rs a reasonable possibility that a material misstatement of the enttty's

1-inancral statcments will not be prevented, or detected ancl corrected on a timely basis. A significant

deJicietrcl,.es a. deilciency, or a combination oi deficiencies, in internal control that is less severe than a

ntatclial n,eakness, yet inpoltant. enough to merit attentton by those charged with govemance.

Our consrcleratrcrn of the intemzrl control r.vas for the limited putpose describeci in the first paragraph of this

section and was not designed to idenlify all dehcrencies in internal control that might be material

weaknesses or significant defictencies, Given these ltmttations during our audit, we did not identify any
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deficiencies in tntemal conhol that we consider to be material weaknesses. However, matenal weaknesses

may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Ripley School District No. I-3's financial

statements are free of material misstatement, we performed tests of its compliance with certain provisions of
1aws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and

material effect on the determination of financial statement amounts. However, providing an opinion on

conpliance witl'r those provisrons was not au ob1ective of our audit and, accordingly, we do not express such

an opinion, The results of our tests disclosed no instances of noncompliance or other matters that are

reqnired to be lepoded under Goverruttent Auditittg Standards.

Purpose o1' this Rerrort

The purpose of this repofi is solely to describe the scope of our testing of intemal control and compliance

and the results of that testing, and not to provide an opinion on the effectiveness of the entity's controi or on

compiiance. Thrs reporl is an integral part of an audit performed in accordance with Government Auditing

Stanclards in considering the entity's internal control and comphance. Accordingly, this conmunication is

not suitable for any other pr.trpose.

September 3,2013

Steven F. Cundiii CPA Inc.
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Member dthe American Institute

of Certifie d Public Accountants
Member of the Oklahoma Society

of Certffied Public Accountants

Steven F. Cundiff
Certified Public Accountant, Inc.

205 \West Seventh, Suite 201-A, P.O. Box 187
Stillwater, Oklahoma 7 407 6

(405) 372-4822 FAX (405) 372-4828

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE

P.EQUTP.EDBY OMB CIRCULAR A-133

'fhe Honorable Board of Educatron
Ripley School District, No. I-3
Ripley, Payre County, Oklahoma

Report on Compliance {br Each Maior Federal Program
W c havc aLrdrted the Rrplcy Scl-rool Drstnct No. I-3's compliance with the t),pes of compliance requirements
de scribed rn lhe OMB Circular A- I 3 3 Coruplicutce Supplenrent thal could have a direct and matenal effect on

each of Ripley School District No. I-3's major federal programs for the year ended June 30, 2013. Ripley
School District No. I-3's major federal programs are identified in the summary of auditor's resuits section of
tire accompanyir-rg schedule of findings and questroned costs.

M anagement's Responsibility

Ivianagerrent rs responsible for compliance with the requirements of 1aws, regulations, contracts and grants

applicable to its federal programs.

4uaitor's nesrlons

Our respor-rsibility is to express an opiniou on Ripley School Distnct No. I-3's compiiance based on our audit.

We conducted our audit of con-rpliance in accordance wrth auditing standards generaily accepted in the
United States of America; the standards applicable to financial audits contarned in Governntent Audiling
Startcl.ctrcLs, issued by the Comptroller General of the United States, and OMB Circular A-133, Audits of
States, Local Goven'Ln1ents, ancl Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perfonn the audit to obtarn reasonable assllrance about whether noncompliance with
the types olcornpliance requirements referred to above that couid have a direct and matenal effect on a major
federal program occurred. An audit includes examining, on a test basis, evidence about Ripley School
District No. I-3's compliance with those requirements and performing such otherprocedures as we considered

necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance with each major federal

program. I{owever, our audrt does not provide a legai detemrnation of Ripley School District No. I-3's
con-rpliance.

Opinion on Each Maior Federal Program

In our opinron, Ripley School Distnct No. I-3 complied, in all matenal respects, wrth the types of compliance

rcclLrircutents re lerred to above that could have a dtrect and material effect on each of its ma;or federal
prograrns for the year ended June 30, 2013.
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Report on Internal Control Over Compliance
Minug.1t1.rlt of the Ripley School Distnct No. I-3 is responsible for establishing and maintaining effective

intenal coritrol over compliance with the types of compliance refened to above. In planning and performrng

our audit of con-tpiiance, we considered Ripley School Distnct No. I-3's intemal control over compliance wrth

the types of requirements that could have a direct and material effect on each major federal program to

deter-n-rine the auditing procedules that are appropriate in the circumstances for the purpose of expressing an

opiliou on compliance for each major fedelal progtam and to test and tepofi on intemal control over

col-rplia1ce in accordance with OMB Ctrcr"rlal A- 133, but not for the pulpose of explessing an opinion on the

ellectiveness of intemal control over compliance. Accordingly, we do not oxpress an opinion on the

effectiveness of Ripley School District No. I-3's intemal control over compliance.

A cl.eficiency iu internal control over contplian.ce extsls when the design or operatiotl of a control over

.or-r-,pliu,-r.. does r-rot allow managernent or en-tployees, in the notrnal course of performing therr assigned

fulctions, to prevent or detect and correct noncompliance with a type of compltance requirement of a federal

proglam on a timely basis. I material wealotess in internql control over compliarLce rs a deficiency, or

coprbinattol of deficier-rcjes in intemal controi over compliance, such that there is a reasonable possibility

that matelial noncompliance with a tlpe of compliance requirement of a federal program will not be

prevented or detected and corrected on a timely basis. I significant deficiency in internal control over

contpLictnce is a defictency, or a combination of deficiencies, in intemal control over compliance with a tlpe
of compliance requirement of a federal program that is less severe than a material wealmess in intemal

control over complrance, yet imporlant enough to merit attention by those charged with governance.

Our consideration of the intemal control over compliance was for the limited purpose described in the first

paragraph of this section and was not desigred to rdentify all deficiencies in intemal control over compliance

it-rut *igirt be material weaknesses or significant deficiencies. We did not identify any deficiencies in intemal

control over compliance that we consider to be material weaknesses. However, material weaknesses may

exist that have not been identified.

The pr-upose of this report on intemal control over compliance is soiely to describe the scope of our testing of

internal control over compliance and the r esults of that testing based on the requirements of OM Circular A-

133. Accordrngly, thts repofi ts not suitable lbl any other purpose'

September 3,2013

&*3W{/
Steven F. Cundiff, CPA, Inc
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RIPLEY SCHOOL DISTRICT I-3
SCHBDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30,2013

Federal Grantor/Pass Through Grantor/Prograrn Title

Direct Programs:

Title VI-Small School
Title Vll lndian Education

U.S. Department of Education

Passed-through State Deparfment of Education:
REAP - Title II-Part A

Title I Basic

Special Education Cluster:
IDEA B FIow Through
IDEA B Preschool

Total for Program (Cluster)

U.S. Department of Agriculture

Passed-through State Department of Education:
Child Nutrition Cluster:

National School Lunch Program:
Cash Assistance

Passedthrough State Department of Education:
Non-cash Assistance: Commodities

National School Lunch Program Subtotal
Total for Program (Cluster)

Other Federal Assistance
Medicaid Reimbursements

TOTAL EXPENDITURES OF FEDERAL AWARDS

Federal

Year CFDA Number

School Breakfast Program-Cash Assistance 6-30-13

6-30- r 3

6-30- 1 3

6-30-r 3

6-30- 1 3

6-30- 1 3

6-30- r 3

6-30-13

6-30-l 3

6-30- I 3

84.358A
84.060A

84.367

84.0 r0

84.027
84. I 73

10.553

10.5s5

1 0.555

93.778

Amount of

Expenditures

30,'764.00
47,977 .00

18,900.24

i5 1,407.05

103,429.48
4.481 .06

107.9 10.54

9t,534.82

l 58,775.78

t4.236.56
t73.012.34
264.547 .16

15.661.62

s_63a16751

Note A: Basis of Presentation - The Schedule of Expenditures of Federal Awards includes the federal grant activity of the
Ripley School District and is presented on an other comprehensive basis of accounting conforming with the
accounting practices prescribed or permitted by the Oklahoma State Department of Education which is a

comprehensive basis of accounting other than generally accepted accounting principles. Under this method,
expenditures are recognized when an approved purchase order is issued.

Note B: Commodities representing non-cash expenditures have been included in the Schedule ofExpenditures ofFederal
Awards which is an exception to the prescribed basis ofaccounting.

Note C: There were no amounts passed to subrecipients.

Note D: Grantor provides adequate insurance coverage against loss on assets purchased with Federal Awards.

The notes to the financial statements are an integral part ofthis statement.
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RIPLEY SCHOOL DISTRICT I-3
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30,2013

SECTION I - SUMMARY OF AUDITOR'S RESULTS

FINANCIAL STATEMENTS

Type ofauditor's report issued:
With respect to conformity with Adverse

Generally Accepted Accounting Principles

With respect to the use of Regulatory eualified - due to omission
basis ofaccounting and the omission ofthe general fixed
ofthe general fixed asset group asset group

Internal control over financial reporting:
Material weakness(es) identified? No
Reportable condition(s) identifi ed

not considered to be material weaknesses? None reported
Noncompliance material to financial statements noted? No

FEDERALAWARDS

Internal Control over major programs:
Material weakness(es) identified? No
Reportable condition(s) identifi ed

not considered to be material weaknesses? None reported

Type of auditor's reporl issued on
compliance for major programs: Unqualified

Any audit findings disclosed that are

required to be reported in accordance
with Circular ,4-133, Section.510(a)? None reported

Identification of major programs:
Name of Federal Prosram CFDA Number(s) Exoenditures

Child Nutrition Cluster:
School Breakfast Program-Cash Assistance 10.553 $ 91,534.82

National School Lunch Program:
Cash Assistance 10.555 $ 158,775.78
Non-cash Assistance: Commodities 10.555 14.236.56

Total National School Lunch Program 173.012.34
Total for Program (Cluster) $ 264,547.16

Title I 84.010 107,910.54

Dollar threshold used to distinguish between
Type A and Type B programs: $ 300,000.00

Auditee qualified as low-risk auditee? No

SECTION II - FINANCIAL STATEMENT FINDINGS
No matters were reported.

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS
No matters were reported.
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RTPLEY SCHOOL DISTRTCT I.3
PAYNB COUNTY, OKLAHOMA

OI(LHAOMA STATE DEPARTMENT OF EDUCATION
SCHEDULE OF CURRENT YEAR AND PRIOR YEAR AUDIT FINDINGS

FOR THE YEAR ENDED JUNE 30,2013

There were no significant deficiencies or material weakness findings in the current year.

There were not srgnificant deficiencies or material weakness findings in the prior year for follow up.
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RIPLEY SCHOOL DISTRICT I-3
OKLAHOMA STATE DEPARTMENT OF EDUCATION

SCHEDULE OF ACCOUNTANT'S PROFESSIONAL LIABILITY INSURANCE
AFFIDAVIT

JULY 1,2072 TO JUNE 30,2013

State of Oklahona

County of Palme

Tl1e gndersigr, ed auditing firm of lawful age, berng first duly swom on oath, says that said firm had in full force

a1d effect Accountant's Professional Liabilify Insurance in accordance with the "Oklahoma Public School Audit

Law" at the time of audit contract and during the entire audit engagement with Ripley Public Schools for the

arrdit year 2012-2013.

Steven F. Cundifl C.P.A., Inc.

Auditing Firm

Authorized Agent

SLrbscnbed and swot'tr to belore me this 3rd day of September ,2013 '

Notary Public

My Cornmission Expires: September 27. 2013 #01016317

By
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Ripley School District No. I-3
Oldahoma State Department of Education

Schedule of Statutory, Fidelity, and Honest Bonds
For the Year Ending June 30, 2013

Position Bonded By Policy Number Term Amount

Superintender-rt Ohio Casr.ralty Co. 5057081 1-11-09 until canceled
100,000.00

Treasuler Ohio Casualty Co. 3686119 2-01-03 until canceled
100,000.00

Errcunrbrauce C lerk/Mi rr Lrtes Clerl<
Ohio Casr,ralty Co. 5060759 9-01-09 until canceled

100,000.00

Activity Fund
Custodian Ohro Casualty Co. 5060763 7-01-09 until canceled

100,000.00
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